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national currency of uniform value, the currency units^
different areas may become separate, in which case a
rate of exchange will establish itself between them. But if there
is a central institution the whole of the burden of forcing the
necessary economic readjustments upon particular areas to
unify the value of money will fall upon its shoulders.

It was a period of rapid development in the west. The popu-
lation of the States of the Mississippi Valley increased from
400,000 to 2,000,000 between 1800 and 1820. The Western
branches of the Bank did much to finance the expansion, but
used too little care in extending their credit. The credit issued
in the form of notes or bills upon the Eastern branches was
used to purchase producers' goods and equipment from the
Eastern States and the credit instruments came into Eastern
branches to be cashed. In spite of large purchases of bullion
from Europe the reserves were drained away. For some time
the Western branches ignored all warnings, but in 1819, when
the position had become almost desperate, a committee of
inquiry was set up by Congress and changes made in the
management. The Western branches were forbidden to issue
notes when the currency in their areas was depreciated, and
during the next decade the Bank succeeded in reducing rates
of exchange very considerably and in materially improving
the national system of remittance which its notes and bills
provided.

The Bank's charter was due to expire in 1836. Some years
before this date it incurred the antipathy of Andrew Jackson.
The quarrel seems to have begun as early as 1824 when a
branch manager of the Bank in New Hampshire contested a
seat in the United States Senate on behalf of Jackson's oppo-
nents. As soon as he became president in 1829, the latter
expressed his doubt of the expediency of continuing such an
institution, and when Congress in 1832 passed a bill for renew-
ing the charter he vetoed it. The Bank was virtually doomed
when Henry Clay, Jackson's chief opponent in the presidential
election of that year, made the renewal of the charter a foremost
issue of the campaign. Jackson was re-elected, and in the follow-